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I. GENERAL COURSE INFORMATION

Course Number:  BUSI 1647

Course Title:  Money & Banking

Credit Hours:  3

Pre-requisite:  None

Division and Discipline:  Career & Technical Education/Business

Course Description:  This course stresses the practical aspects of money and banking and emphasizes the basic monetary theory needed by banking students to apply knowledge acquired on the job.  Emphasis is also placed on such problems as economic stabilization, types of spending, the role of gold, limitations of central bank control, government fiscal policy, balance of payments, and foreign exchange, showing their repercussions on the banking industry in affecting yield curves and the structuring of portfolios.

II. CLASSROOM POLICY

Students and faculty of Barton Community College constitute a special community engaged in the process of education.  The college assumes that its students and faculty will demonstrate a code of personal honor that is based upon courtesy, integrity, common sense, and respect for others both within and outside the classroom

The College reserves the right to suspend a student for conduct that is detrimental to the College’s educational endeavors as outlined in the College catalog.

Plagiarism on any academic endeavors at Barton Community College will not be tolerated.  Learn the rules of, and avoid instances, of intentional or unintentional plagiarism.

Anyone seeking an accommodation under provisions of the Americans with Disabilities Act should notify Student Support Services.

III. COURSE VIEWED IN TOTAL CURRICULUM

This course is one in a series of courses for an individual interested in banking.  It also could serve as a single course for those already employed in the operations department of a bank.

Transferability varies among institutions, and perhaps even among departments, colleges, or programs within an institution.  Also, these requirements may change from time to time and without notification.  Therefore, it shall be the student’s responsibility to obtain relevant information from intended transfer institutions during his/her tenure at Barton County Community College to insure that he/she enrolls in the most appropriate set of courses for transferability.

IV. ASSESSMENT OF STUDENT LEARNING/COURSE OUTCOMES

Barton Community College assesses student learning at several levels:  institutional, program, degree and classroom.  The goal of these assessment activities is to improve student learning.  As a student in this course, you will participate in various assessment activities.  Results of these activities will be used to improve the content and delivery of Barton’s instructional program.

Course Outcomes

1. Describe money and the U.S. economy, including the history of money, money and economic activity, financial intermediaries and commercial banks and money creation.

2. Outline the role of the central bank, including the Federal Reserve and the tools of monetary and fiscal policy.

3. Explain the business of banking, including bank operations and the payment mechanism, the bank as a business firm, bank regulation and trends and issues in banking.

4. Outline the applications of policy process, including commercial banks and monetary policy, monetary theory, and policy goals and the banking system.

5. Describe international banking, including the balance of payment and foreign exchange and the role of banks in international trade and investment

V. COURSE COMPETENCIES

Core Competencies

1. List the basic functions of money

2. Trace the three-stage evolution of money

3. Summarize how the value of money has been determined from the past to the present.

4. Describe the nature and importance of the types of money and payment devices used in the United States today.

5. Define gross domestic product and other customary measures of U.S. economic activity

6. State ways in which saving and lending are important to our economy.

7. Explain how the Federal Reserve uses its monetary policy to achieve economic balance.

8. List why the impact of monetary policy differs among various borrowers in the credit markets.

9. Describe the principal financial intermediaries in the United States today.

10. Summarize how increased competition in the 1980s and 1990s changed the business orientation of banks, thrifts, and other intermediaries.

11. Distinguish between demand deposit accounts, savings, and time deposit accounts, NOW accounts, and money market deposit accounts.

12. Compare the relative importance of the major deposit liabilities of commercial banks.

13. Identify recent changes in banking laws and regulations that significantly affect the nature of bank deposits.

14. Explain how the banking system creates money through multiple deposit creation.

15. Contrast the lending process of a commercial bank with other financial intermediaries.

16. Describe how banks gain and lose reserves, and how these reserve changes affect bank lending and economic policy.

17. Evaluate the role of banks in implementing monetary policy.

18. Discuss the major problems with the nation’s money and banking system that led Congress to establish the Federal Reserve.

19. Describe the unique structural characteristics of the quasi-government Federal Reserve System.

20. Explain how members of the Board of Governors, members of the Federal Open Market Committee, and directors of the 12 Federal Reserve banks are selected.

21. Cite the major functions of the district Federal Reserve banks.

22. Explain the special functions of the Federal Reserve Bank of New York.

23. Distinguish between general and selective monetary policy tools.

24. Describe how the discount rate is used as a monetary tool.

25. Cite the three ways that reserve requirements are used to control the creation of money.

26. Explain how open-market operations work, including how the dealer market is used in implementing monetary policy.

27. Differentiate between monetary and fiscal policy.

28. Describe the blend of monetary and fiscal policy that best counters inflation and recession.

29. Explain how the U.S. payments mechanism differs from most other industrialized nations.

30. Identify three ways interbank checks are collected in the U.S. banking system.

31. Interpret magnetic ink character recognition (MICR) instructions and other informational check data.

32. Explain how banks process and manage check data.

33. Distinguish between Federal Reserve float and bank float.

34. List and describe major wholesale and retail electronic funds transfer systems and services.

35. Name the key sources of bank earnings and principal types of investments.

36. Describe the major classifications of bank loans.

37. Define loan commitment fees, compensating balance, loan participation, and loan loss reserves.

38. Differentiate between U.S. government securities, federal agency securities, and municipal obligations.

39. Trace changes in funds management strategies over the last three decades,  including factors considered in developing asset/liability management strategies today.

40. Explain the purpose and use of various funds management strategies such as asset allocation, liability management, and spread management

41. Explain the major goals of bank regulation.

42. Define unit banking and dual banking and discuss the merits of each.

43. Identify the key responsibilities of the federal bank regulatory agencies – the Federal Reserve, the Comptroller of the Currency, and the Federal Deposit Insurance Corporation (FDIC).

44. Name the significant changes in banking brought about by federal legislation in the 1980s and 1990s.

45. Identify the major consumer regulations and the procedures generally followed by bank examiners to determine regulatory compliance with the Community Reinvestment Act.

46. Describe the regulatory, competitive, technological, and labor market changes likely to shape banking in the next two decades.

47. Identify the public policy issues in the debate on broadening bank product and service powers and repealing the Glass-Steagall Act of 1933.

48. Summarize the major strategies banks are implementing to improve profitability.

49. Cite major personnel trends in the banking industry and their impact.

50. Describe how the Federal Reserve determines monetary policy objectives.

51. Cite the key measures used as operational targets in monetary policy strategy.

52. Define defensive open-market operations, and explain how and why the Federal Reserve plays “defense”.

53. Cite the major factors, other than monetary policy, that affect reserves in the banking system.

54. Explain how Treasury tax and loan accounts work.

55. Identify ways that asset/liability management strategies affect monetary policy control.

56. Define the quantity theory of money and the Fisher equation of exchange.

57. Identify the basic elements of Keynesian income-expenditure theory.

58. Enumerate the basic principles of monetarism.

59. List the key determinants of income, interest rates, investment spending and output, and the interrelationships among them.

60. Explain the concepts of marginal propensity to consume, marginal efficiency of investment, and liquidity preference.

61. Summarize how monetary policy if carried out in the economy.

62. Define full employment, the unemployment rate, cyclical unemployment, and structural unemployment.

63. Differentiate among demand-pull, cost-push, and scarcity-induced inflation, and explain how the wage-price spiral works.

64. Explain how consumers, businesses, and financial institutions respond differently to anticipated and unanticipated inflation.

65. Describe the trade-off dilemma confronting fiscal and monetary policymakers and explain the relevance of trade-off (Phillips curve) analysis.

66. List the key factors that determine U.S. productivity growth.

67. Cite various approaches being taken by bank management to improve productivity in the late 1990s.

68. Define balance of trade and other key balance-of-payments measures.

69. Explain the concepts of international reserve assets, the dollar as vehicle money, and the settling of U.S. balance-of-payment deficits.

70. Cite factors that contributed to the deterioration of U.S. international trade and investment performance in the late 1990s.

71. Discuss the merits of current proposals to improve the U.S. trade position.

72. Explain how the foreign exchange market operates

73. Cite ways in which market participants can protect themselves against a change in exchange rates through forward purchases and sales.

74. List the key payment and credit instruments used in international trade.

75. Explain why foreign banks seek to operate in the U.S. market.

76. Differentiate between the policies of national treatment and reciprocity in regulating foreign banks in the United States.

VI. INSTRUCTOR’S EXPECTATIONS OF STUDENTS IN CLASS

VII. TEXTBOKS AND OTHER REQUIRED MATERIALS

VIII. REFERENCES

IX. METHODS OF INSTRUCTION

X. ATTENDANCE REQUIREMENTS

XI. COURSE OUTLINE

